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***** * * *  
******* * * *  
* * * * * * * *  *** * * * * *  

C E R T I F I E D  MAIL: 

DEPAETFIENT OF THE TREASURY 

. - 

PERSON TO CONTACT: 
**** * * * * * * *  

CONTACT TELEPHONE NUMBER: 
* * * *  * * * * * * * * * * * 

REPLY TO: ********

Dear A p p l i c a n t :  

We h a v e  c o m p l e t e d  o u r  r e v i e w  o f  t h e  a p p l i c a t i o n  f o r  r e c o g n i t i o n  
of e x e l n l ~ t i o n  f r o m  f e d e r a l  incoiile t a x  u n d e r  s e c t i o n  501 ( c  1 ( 3  1 . . .  . 

o f  t h e  I n t e r n a l  R e v e n u e  Code  a n d  h a v e  d e t e r m i n e d  t h a t  y o u  d o  
n o t  q u a l i f y  f o r  e s e m p t i o n  u n d e r  t!~is s e c t i o n .  Our r e a s o n s  f o r  
t h i s  c o n c l i . ~ s i o ! ~  a n d  the f z c t s  on v:!~.ich it i s  b a s e d  a r e  e x p l a i n e d  

i be lo is^. 

I 

T h e  e v i d e n c e  s u b m i t t e d  i n d i c a t e s  t h a k  y o u  w e r e  i n c o r p o r a t e d  
********  **** * * * *   , ul :de~  the lavrs of * *  * * * * * * * * * * * * * * * 
* * * * * * * * * *   to e n g a g e  " i n  any l a w f u l  b u s i n e s s  p u r p o s e  t o  be 
c o n d u c t e d  o n  a n o t - f o r - 1 3 r o f i t  b a s i s . "  These A r t i c l e s  of 
111corporat1.cn further p r o v i d e  t h a t  this c o r p o r a t i o n  i s  also 
o r g a n i z e d  a n d  o p e r a t e d  e x c l u s i v e l y  f o r  c h a r i t a b l e ,  r e l i g i o u s ,  
e d u c a t i o n a l  a n d  s c i e n t i f i c  p u r p o s e s  w i t h i n  t h e  m e a n i n g  o f  s e c t i o n  
501 ( c  1 ( 3  I o f  the I n t e r n a l  Revenue  Code .  A d e q u a t e  p r o ; r i s i o n  
h a s  b e e n  made i n  y o u r  Art icles  of I n c o r p o r a t i o n  to p r o v i d e  f o r  
the d i s t r i b u t i o n  o f  you?: o r c j a n i z a t i o n ' s  a s s e t s  i n  t h e  e v e n t  
y o u r  o r g a n i z a t i o l l  d i s s o l ~ r e s .  I n  r e v i e \ v i n q  t h e  c o p y  of t h e  
A r t i c l e s  o f  I n c o r p o r a t i o n  ~ : l h i c h  was submitted w i t h  y o u r  
a p p l i c a t i o n ,  w e  h a v e  n o t  been a b l e  t o  d e t e r m i n e  w h e t h e r  t h e  
amendmen t s  h a v e  b e e n  p r o p e r l y  filed 1 ; ~ i t h  ***** * * * * * * * * * * * * *   
* * * * * * * * * *  * * * * *   s i n c e  t h e  a m e n d ~ n e n t s  a p p e a r  t o  h a v e  been 
p a s t e d  i r i t o  t h e  docu:nenk .  

T h e  p r i m a r y  a c t i v i t i e s  o f  youl- o r g a n i z a t i o n  a r e  d e s c r i b e d  a s  
f o l l o ~ ~ s :  

x-:.. , :s<. 
T.:L: 
.*.,+.y >. ,.. 1 .  P u l 3 l i c a t i o n  o f  a  n e w s l e t t e r ,  * * * * * * * * * * * .  
i ;!;j T h i s  d o c u m e n t  is a n e w s l e t - t e r  p u b l i s h e d  bl 
$ :" 
.,:'.$ 

K. .-, ***** ***. w h i c h  p r e s e n t s  s t r a t e g i e s  f o r  ;:.:j r e m o v i n a  b a n k  t r u s t e e s  o r  a a i n i n a  c o n c e s s i o n s .  I 
2 - - - - - - - 

_ I - -  - d 
- - -  - 

t i p s  o n  h i r i n g  r e p r e s e n h a t i o n ,  news  on l e g i s l a -  
t i v e  r e f o r m  a n d  p r a c t i c a l  h i n t s  o n  s e i e z t i n g  

, , a c o r p o r a t e  f i d u c i a r y .  I 



***** * * * *  - 3 -  - 

7 . P u b l i c a . t i o n  o f  * * * * * * * *  * * * * * * *  ,  a g u i d e  
books  and a r t i c l e s  o f  s p e c i a l  i n t e r e s t  t o  

- b e n e f i c i a r i e s  trusters. 

3 .  M a i n t e n a n c e  o f  a R e f e r e n c e  S e r v i c e .  T h i s  s e r v i c e  

4 - ****  * * * * * * * * *  .  S p e c i a l i z e d  i n - d e p t h  r e p o r t s  
s u c h  a s  how t o  se lec t  a c o r p o r a t e  t r u s t e e ,  c r e a t e  
a t r u s t  i n s t r u m e n t  t h a t  f a v o r s  t h e  i n t e r e s t s  

managed t r u s t s .  

5 .  t,:edia Package. F r e e  c o p i e s  o f  c u r r e n t  a n d  past 
rnedia a r t i c l e s  ( c i a t i n q  ko ****** * * * *  ) a b o u t  ti1.e 
p r o b l e m s  f a c e d  b y  b c n c f i c i a r i e s  a n d  t r u s t  
c r e a t o r s .  

6 .  I n d i v i d u a l  Ccunsel i !?f i - .  I r l d i v i d u a l  c o s n s e l i n c r  

O t h e r  ~ c t i v i t i e s  of ***** * * *  i n c l u d e  p r o m o t i n g  l e g i s l a t i v e  
r ~ f o t n  i n  * * * * * * * * * * a  d e s i g n e d  t o  make i t  e a s i e r  f o r  a 
b e n e f i c i a r y  t o  remove a n  u n s a t i s f a c t , ~ r y  c o r p o r a t e  t r u s t e e .  
O n  t h e  f e d e r a l  l e v e l ,  ****  * * *  seeks t h e  i n t e r v e n t i o n  o f  
t h e  * * * * *  * * * *  * * * * * * * *  ** * *  * * * * * * *  * * * *  )  i n  r e f o r m i n a  

You e s t i m a t e  t h a t  yori  h a v e  p r o v i d e d  a s s i s t z n c e  t o  a p p r o x i m a t e l y  
* * * * * *  i n d i v i d u a l s .  Income t o  your o r g a n i z a t i o n  comes from s a l e s  
o f  s u b s c r i p t i o n s  a n d  p u b l i c a t i o n s  a n d  m e m b e r s h i p  f e e s .  The 
fee f o r  a n  i n d i v i d u a l  mercbership o r  t r u s t  c r e a t o r  i s  5** f o r  
* *   mon ths .  [i ' lembership f e e s  f c r  i n d i v i d u a l s  p r o v i d i n g  
p r o f e s s i c n a l  s e r v i c e s  (legal, b r o k e r s g e  and  estate p l a n n i n g  
a r e  3 * * * *  each). A d d i t i o n s 1  f u n d i n g  f o r  t h e s e  a c t i v i t i e s  h a s  
a l s o  been d o n a t e d  by y o u r  founder, * * * * * * *  * *  * * * *  .  

E x p e n s e s  have been shov;n for t y p i n g ,  c o p y i n g ,  p o s t a g e ,  t e l e p h o n e ,  
t r a v e l ,  s u p p l i e s ,  r e f e r e n c e  m a t e r i a l s  a n d  l e q a l  s e r v i c e s .  

S e c t i o n  5 0 1 ( c ) ( 3 )  of t h e  I n t e r n a l  Kevenue Code  p r o v i d e s  for 
t h e  e x e m p t i o n  f rom f e d e r a l  income t a x  fo r  o r g a n i z a t i o n s  c r g a n i z e d  
a n d  o p e r a t e d  e x c l u s i v e l y  for c h a r i t a b l e ,  r e l i g i o u s ,  e d u c a t i o n a l  
a n d  o t h e r  s t a t e d  p u r p o s e s ,  nr p a r t  o f  t h e  n e t  e a r n i ~ l g s  of w h i c h  
i n u r e s  t o  t h e  b e n e f i k  o f  any p r i v a t e  s h a r e l ~ o l d e r  o r  i n d i v i d u a l ,  



******** * * .  - 3 -  
- -  

7 ons Section 1 - 5 - O l ( c )  (3)-1 ( 2 )  ( 1  ) of the Ir?cornf? Tax RegulatL 
provides that in order to qualify for exdmption under section 
501 (c) (3 ) an organization musi be bcth organized and opera:ted 
exclusively Eor one or more exempt purposes. Failure to meet 
either tile organizational or operational test will disguzlify 
an organization from exemption under this section. 

Section 501(c)(3)-l(b)(l) of the Income Tax Regulations specifies 
that an organization is organized for one or more exempt 
purposes, if its Articies of Incorpcration limit the purposes 
of such organiz~t:ion to exempt pllrposes. 

Section 1 -501 (c) (3)-1 (b) (il~) of the Income Tax Regulations 
specifies that an organization is not organized esclusivel-y 
for one or more exempt purposes, if by the terms of its articles, 
its purposes are broader than the purposes specified in section 
50l(c)(3). 

Section 1.501(~)(3)-l(b)(4) of the Regulations provides that 
an organization is not organized exclusively for one or more 
exempt purposes unless its assets are dedicated to an e:ien;pt 
purpose. !in organization's assets brill not be consj-dered 
dedicated to an exempt purpose if, upon dissolution, such assets 
~ o u l d ,  by reason of a provision in the or9anizationrs articles 
or by operation of l a x ,  be distributed for one or n.ore eseinpt 
purposes or to the Federal government, or to a stake 3s local 
government for a public purpose. 

Section 1 -501 (c) ( 1  1 of the Regulations provides that an 
organization will he regarded as "operated exclusively" for 
one or more exempt purposes only if Articles of Incorporation 
limit the purposes of such organization to exempt purposes. 

Sectiond501 ( c )  ( 3 ) - 1  (d) ( 1  ) of the Income Tax Regillatiol.ls states 
that an organization is not organized or operated f o r  any purpose 
under section 501(c)!3) unless it serves, a public rather than 
a private interest. Thus, to meet the requirements of this 
subparagraph, an organization must establish that it is not 
organized and operated exclusively fol- the benefit: of private 
interests such as designated i~~dividuals, the creator or his 
family, sllareholders of the organization or persons controlled 
directly or indirectly by such private interests. 

. . .  

I .  501 (c) (3)-I ( d )  ( 3 )  (i) of the I~?.cor,?e Tax Regulations defines 
education as: 



( a )  tile I ~ s t r u c t ! ' . o n  o r  t r a i r ~ i r l g  of a n  i n r ? l v i d u a l  for  ti?^ 
purpG:3e o f  i!?::srovj.ng 01: d e v e l o p i n g  h i s  ~ z p a b i l i t i c s ;  o r  

( b )  t h e  insl : r l :c t i .on o f  the i;ai2lic on s u b j e c t s  u s e f u l  tc 
t ! ? e  i ! ~ d i v i d u c ? l  2nd i:cnc:i.l?iai t o  the ~ z c n n i u n i t y .  

- - 
f T  lhese ~:c ,~u?n! ; i .ons  c?cf i !~ t ,  an e d c c a t i . o n a 1  c r g a n i z a t i o n  a s :  

1 .  A pi-i!nr;r:r ar. " ~ ~ 0 1 1 d a r y  s c h o o l ,  co11.eqe or t r a d e  I 
s c h o o l  '::II~.C~I i x i ~  A r e g u l a r  f c c u l i t y ,  a r e g \ ~ ; . a r l y  s , - h e d u l c d  ! 
c u r c i c u l u i i i  and a r e g z l a r i y  e n r o l l c d  body  of s t u d e n t s  i n  
a t t e ~ - ~ ~ l a ~ o e  ak n placi.  :il?ere the e d u c a t i o n a l  a c t i v i t i e s  
aEe c a r r i e d  o n ;  \ 

\ 
'? .- . .An ors2,211izai:ion :;t:osc c i c t i v i t i c s  c o n s i s t  of p r c s e : ~ t l i l : j  \\ 

p u b l i c  c l i s c u s s i c : ~  g r o u p s ,  fortirts, p a ~ : c l s ,  l e c t u r r : ~ ~  or oot!?er I 

s imilar  procjrsns. 
I 

3 .  ,?n orcji..ni z n t i o n  ;,.;hici? p r e s e n t s  a cr=.u~-sa of j . n s t r u c t i c : l  
by ;ceans of c ~ r r ~ s p c n d e n c e  ol- t h r o u q ! ~  "L.e IJ t : i ! . i z a t i o n  of r;l(? io 
or  telex.: : , i o n .  

n ljctter i3usinc!;s  I3~1:eail L?. I.j;1,ited !;i:ates, 3 2 6 ,  U.S. ;279-2:33, \ ------- -- . , 
~ C I .  c o u r t  !1(31t3 t:ta'i. t l i ~  ~ > : . i s  ~ E : . : C I ~  o f  a s i ~ ~ q l e  ~:o:~-e:~:c-;nr,t. p i ~ r p o s c ,  \ 
f s u b s t a n t i a l .  i.n i~si:ure, ~v:i.? 1. i:j.~~t-.r= e:.:e:iipti.cn u n d e r  aec  t i  c n  

5 0 1  ( c )  ( 3  ) rega?:dless 0 2  l:i?e ~~ii;:.i>fil: o r  i:;:portnncc of ' iraly e:.;,:;nl;t. 
p u r p o s e s .  'I'o qut'..Li.f:,: iior e:ie;:pl-.iun u::!Sqlr st:'c.:tion SO1 ( c )  ( 3  ) , 
LIIE a~2!2lira1:t CJ~:~?Z;:<. ~ ; Z i k j , ~ r ~  i i > \ ~ ! ~ ? .  ~ h ~ i * '  t l i : ~ k  ( I  ) i L j . ~  C ~ I : C . J ~ I I ~ ; T ~ ~  

s n d  c p e r a  i:ec:l ;?:.:cl.i.:.-; .i;:it! 51 20~: re1  ! ' . ~ ~ i .  o i l s ,  c l ~ i t r r i  t s b l c .  o r  o t h e r  
s t a t c 2  purpor;c:;, ( 2 )  i:i?,?t !:o ~:zri:  t j f  the !:c-t ea!::;.Lngs inures 
to thi: b13r:cfitr of a pr.-i~.:a t:c? i.!:d iv i i i \ : a l .  or  sli~rel~olcics, a11c3 ( 3 ) 

;:o sui;:.;i,n!l::ia :. par t :  ( -~f  i t : ;  2i . t  j,;:itie.: co;lsis::.s af ti;c 
c?issemil?a t l . on  of p::op;l.ga!?da 01.- oti?c-.~:wi. se ?,t: ::e:;~pt.ir.q ' i l l  i!-ifli:enl=e 
lcq l . s l a t i o n  02: c.ti;i;;:gj.~~~~ ,111 pu.1 j. t . ica  I. ;tc:tj.vi ty . See Ke:~nc?~: idT.  ----- 
Co~nmissi .cnt?~: ,  i F 2 .  Ci32 ( 7 t . i i  Ci::. 1 2 6 3 ) .  --...- -.-. -.- 

O.rgal~.iza'i.ioi?:;l; tl:at ;:il:i? i > ! . c j , ? i I j . ~ i r i l  r;)l:,e,-at~::: o n  a nonpr .of . i . t .  
b a s i s  do 1.1ot a!.y;:sys ~; :~a l .? l fy  f o r  e..-  .-.I.-.-!nption \~ndcx.- scc t i o n  
5 0 1  { C )  (.3 ) . 'i'!le c?.Ct k:!lat: 2 i l  ~ ~ G ~ l I i ' L l l ~ : j . ~ l ?  doc!; R O ~  !llCi.kC? a ! l ~ O f i k  
i s  n o t  t h e  ~ o ~ ~ ' i ~ : ~ l : l . ! - ~ ? i j  i t .  See :'3c71.i:i.1::(.>1:~ I i c a l t h  a n d  W e l f a ~ - e  ---- *---------- 

FiJlld V . COiiilii  1 !jS iOnc21: (32 'T. C: . t5 5 *I  ( 1 !I '7:j ) ; til>(:l k? . s . V J .  (;.I:OU17 V . . - - .. -- -..---... .,.-.--..I- 
(3ommiss io11c~-  7 S :  , ( 1  9 ' 7 8 )  - - - . . .  f * 

e 

I n  I i e t i ~ e c i  ':'ei?..'*hr?rc; ]';cc;,il 13eIjct1-i:jc L ? L I I ? ~ ,  I:!:c, l - ) i ? t i t i o~?e :x :~  V .  - - - - - _ _ _ - .  ... !.+Z - -̂ .---. ..-- ..--- 
ISlC, Commissi.oner of : i ~ ~ t ~ ~ . - l , ~ a ' l .  R e v i ? n ~ c  ".>s;o~?cIcnt (i lfr l ,DF) '79 1"" .---.----,-.--...----..---.....---.-.-.----- !--.!%:A: -------- 

2 8 0 - 2 3 1  , t!le zou!:i: rt:vi.c;.:s t h e  La:< c : t c~ f ip t  ! ; t 4 1 1 U ~  of ,311 

orcgani.r:a'ii.ol~ i ; i ~ ~ : j v t  pl:j.l::sry a c l : i v i t y  i ~ l c l u c i e d  i ! l i t i inl : i ! ig  ;? l,?t+:s~!it 
air!?ed at protcci:.i~:c.; t-.he f i n a n c i a l  s t : ab i l . i t  y of: a t:cijcllcr: ' 23 

rc>l.:i~:~.me!lt: sy:;tc!!l ;>n1:1 tila cont:r.i!,ut:i.oi~:j <:!!:d pe!lsion.c; ol' re::'l;.!:ee 
.- .. b c:,,) ,2r :; (3 f t:. 11 i !S y 5; ?!:!!!I . 



I n  a d d i t i o n  .to i n i t i a t i n g  l i t i g a t i o n ,  t h e  o r g a n i z a t i o n  
d i s t r i b u t e s  a n e w s l . e t t e r  t h r o u g h  v!l1ic11 r e t i r e e s  are informed 
of t h e  s t a b i l i t y  o f  the p e n s i o i l  f u n d  a s s e t s .  C o n t r i b u t i o n s  
h a v e  b e e n  s o l i c i t e d  f r o m  the 1 0 5 , 0 0 0  m e m b e r s h i p  to f i n a n c e  t h e  
l i t i g a t i o n  i n i t i a t e d  23y I?"L'LDF1s p r s s i d c n t .  

I n  deny i i i g  e x e m p t i o n  t o  tliis o r g a r ! i z a L i o n ,  the court s t a t e d  
~t "KTLDF'S p r i m a r y  a c t i v i t y  i n v o l v e d  l i t i g a t i o n  a g a i n s t  t h e  

t , : u s t e e s  of t h e  p e n s i o n  f11nd i n  o r d e r  t o  p r o t e c t  tl?c members 
i n t e r e s t s .  The  main  f o c i  o f  t h e  1;cnef i t:s of t h i s  o r g a n i z a t i o n  
and o p e r a t i o n  a ] -  . the r e t i r e e : ;  of t h i s  s y s t ~ i i ; . "  71hc c o u r t  
f u r t h e r  s t a l l e d  t ! ia t  "i.:hilc n e a r  7 c n c - t h i r d  o f  t h e  r e c i 2 j . e n t s  
of t h e s e  b e n e f i t s  a r c  poo r  a n d  6i ,cai j lecl ,  o v e r  t v o - t h i r d s  of 
t h e  r;;er;lbers do n o t  f;i L 1 v:itIl in t11i.s cdtcgory . " ' rhe  c o u r t  a l s o  
s t a t e d  " t h e  p r o v i s i o n  of free Ic-,ga; s c r . ~ i . c : e s  t o  pe r son : ;  ;:ho 
are 1 1 0 t  POOL- i s  n o t  ;:!I c:.:ci!,~jt r,ari:osc!." 

, . 
317e of L!]c I T I ~ ~  GI: u e q u  irc:r.:cr-it::; :!.:A': ;:!I (;r:ljnni:?z I- i ~ c ~ n  scc.-:lnrj 
c>:cii-,ptioii uncler: sec ts i .on  501 (!:) ( 3 )  ::I::;:: ;r~e~:t: i.!; l;!sa'i serves 
p u b 1  i c: r a t l i c r  t!lnn p r j - - ~ a t r _ ~  inttzr,:r,-:.:;. ~ t l ! : i ~ ~ u i ; l i  I<'rI.DF !:;id 10 .5 ,  0 0 0  
lnernbers p a r t i c j . p a i : i r ~ c ~  i n  ti:,., s;':;tti::;, 1 : ! - . ~  c.o::rt !!el.ci t h a t  t h e  
p u b l i c  b s i i c f i t .  r c c c i . . , ~ ~ :  :.:zs t c c  r-cr-.c;tt:. ; - ; i . ! : i l~~ :Ly  , i i l  -.--- (;j.nsb<?~-y- 

A. * v .  C o m x i s s i o r i c r ,  4 )  ' .  7 1 L:-.~: ccl- .- ' -  --- -- ,-, ty.e'Ld t!lz'i a n  
a s s o d i a t i c n  ::.l~o::c pi:i.ilci;:d.L pi!ri>cse :.:,ls to drcC jc c c r t a i . : l  
water!:la\js s e r v e d  t o  bp;;cf it: ai:;;.cc::~f. !;rcr;erty o;.;l?ers o r  d ; . : e l l t .~ - : ;  
a n d  "Llat "Al-ly c h j e c t i ~ . ~ ~  t : ~  1:cr:cfit I.?..? c;eni+rzl pui ; lFc :  by - .  p r o v i d i n g  a !;1-.ornl h::t~~.n f c r  :--:::l ! L  if^:. . . :.:~i:; ci s ( : cG~ :$~~L- ; '  O i l C .  I '  

46 T . C .  at 5 5 .  

I n  C h r i s t i a n  S t - c ~ : ~ ; L > ~ : t l c ; ~ i ~ ~  ;:.';si::t:.:r:ci- *;prs::L; i:l=~.:.li:.;.';ic~;,zr 70 -- , . .  . -  - I 

USTC, 1 0 3 7 ,  an 0.-qani  : : a t  i r j : ~  pr~ , : j , : :  ::(I ;.'i r-!,>.~.~!::i ;i 1 pi  ar111i.1iq :ii3\.7i.~c.: 
Co e.-ealth;? i n d i v i d ~ ; ; l l : ;  s!>!:l ic:l.i :ii;:- G..--.- ._:. ~:...p:: Lo!: 1.1ndc:r s e c t i o n  
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p l a n n i n g  a11c1 i.nvesi:n:c-12:: cci\iice z:~tI!.:;- ti!,i!-i c::cL;lr;i.rely pu l :~ ! . i c  
i1:terests i t s  L-ecjuirc-d i;y sec,'iic;:i 5 0 1  ((.: 1 ( 3 ) . fi'l:k> 1:our:t a l s o  
h e l d  t h a t  p r o v i . d i n y  fil1;inc:izl ;:!-.ti t<-i:i ! ) ! ; i r : l ; i r ~ i 1 j  ;+r:',*.-.ice :.:crc 
i lormal . ly  act:.~-~i.t:i.c:: (:011(3~1c:i:ed L l r  :~:,::.::I:L-(:L<I! 1?11! : i+ : i<?s  ar?ci \:ere 
n o t  e x c l u s i v e 1 . y  e d u c a t i o n , - ! !  :.:i :!ii:i i:!:t> :;i:a!~.i:~c] of s e c t  i o n  
I c 3 - i s  t 1 : ;  - : ; : i ; ,  : l ! t - ;  coill-t iii?ld t ! ln t  t i h i s  
o r q a r l i z a t i o n  !,:ar, riot ci:tit!z!:i ~~;.'c::.::.i:ic!i i 1 : ? ; 3 i ~ ~ .  :;r;c.i:i.c.ri 
5 0 1  (c) ( 3 ) .  

Our L-e-~ie:.: of t l i c  ;"irt:iclr3~ i>l' I : I ; coL .~ ; ( IL . , ? ; : I (> !~  f'il.ec.1 '..:iti; 'ihe S'i;lic: 
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n e c e s s a r y  l a n ~ 3 u n c j c  i s  irlclcilcc? i n  t-i1i.s dc;t:;.i~:t:~it: psi-acjrnph:; 
a p p e a r  to Ilri.,~.? b e e n  "p;li:,t:cr:(l" ir.t:!-, t:llt. ~ , t - i . ~ 7 i 1 ? ; t I .  d~('l-~!i:~:~lt: c \ ~ ~ ( . l  
!.!c ! I ~ V C ?  l.>cc n  un,l l~ :I. c to (I(? t: e r:;rl l 1:c: '..;hi? 1-.! it.: 1: t- 11 .i :; ( i 1 - j  ( . : 9 . ~ ~ ~ , * -  rl t: 1 1 ~ 1  :; 

been p r o p e r l y  filcd a n i i  ,~!~!;r~i~;t:il !,y tl;~:; 5t:;iI:t: ; ~ \ i ~ l > o r . i l - i c : ; -  
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T h e r e f o r e ,  w e  h a v e  d e - e r m i n e d  t h a t  you  h a v e  n o t  d e m o n s t r a t e d  
t h a t  y o u  meet t h e  o r g a r : i z a t i o n a l  t e s t  r e q u i r e d  t o  b e  e x e m p t  
u n d e r  s e c t i o n  501  ( c )  ( 3 ) .  

You s t a t e  i n  y o u r  a p p l i c a t i o n  t h a t  ***** * * *   i s  a n o n - p r o f i t  
e d u c a t i o n a l  o r g a n i z a t i o n  t h a t  s e e k s  t o  a d d r e s s  t h e  g r i e v a n c e s  
o f  t r u s t  c r e a t o r s  a n d  b e n e f i c i a r i e s  r e g a r d i n g  t h e  m e t h o d s  u s e d  
by c o m m e r c i a l  b a n k s  i n  h a n d l i n g  t r u s t s  a n d  es ta tes .  You a l s o  
i n d i c a t e s  t h a t  "*****  * *  ' s  g o a l  i s  t o  i n i t i a t e  r e f o r m  o f  
t r u s t / e s t a t e  a d m i n i s t r a t i o n  by  p r o v i d i n g  ~ d u c a t i o n n l  m a t e r i a l s  
t o  a n y  i n d i v i d u a l  t h a t  h a s  a p e r s o n a l  t r u s t  t h a t  i s  mansged  
b y  a c o m m e r c i a l  h a n k . "  

T h e s e  a c t : i v i t i e s  a r e  s i m i l a r  t o  t h o s e  c o n d u c t e d  b y  t h e  
c r g a n i z a t i o n  i n  R e t i r e d  T e a c h e r s  Legzl. D e c e n s e  ~ u n d ,  I n c . ,  w h e r e  
t h e  c s u r t  d e t e r m i n e d  tha.1: t h e  e d u c a t i o r ~ a l  a c t i v i t i e s  o r l l y  s e r v e d  
a secjineni-. c f  t h e  p u b l i c  a n d  t h e r e f o r e  d i d  n o t  come w i t h i n  t h e  
m e a n i n g  oE t h e  term " ~ d u c a t i o n a l "  a s  d e f i n e d  i n  s e c t i o n  
1 . 5 0 1  ( c )  ( 3  1 ( d l  ( 3 )  o f  the r e g u l z t i . o n s .  T h c  d i s t l - l b u t i o n  o f  y o u r  
ner . ! s le t tc?r  o n l y  reache:; a segriient of ti;e ge r l e r -n l  p : l l ) l i c  
ir?t:er:cstcti i n  e s t a t e  a n d  t r u r ; t  ~na t t l z r r s  r a t h e r  t h a n  t h e  p u b l i c  

large. 

A l s o ,  1 j . k ~  the o r g a n i z ; i L i o n  described i n  ? % I , D F ,  y o u r  p r e s i d e n t  
h a s  ci,~:aft:cd l e y j . s l a t i . o n  1i~i1ic1-1 i s  ~ ; n n d i n g  !:.n a * * * * * * * * * *   
1 e g i s l . a  t i7.:o b o d y  t ~ h i c l l  i s  ;ji;ned a t  c h ~ ~ n g i r ~ q  k l l e  :.Jay b a n k s  
adrn in l - s t t?~ :  e s t a t e s  a n d  t r u : ; t . s .  Youl: I . e g i s l a t i v e  a c t i v i t i e s  
o n l y  pr:ovi.c?c a s s i s t a r l c e  t o  th;:tr. seqi : :e~?t  of t h e  comiiiunity t h a t  
i s  i n \ r o l v e d  \.:it11 est ; i tes zn?  t r u s t r s .  L i k e  1-112 o r g a n i . z a t i a n s  
d i s c u s s e d  i n  t h e  c - i  1:cd p r c - c e d e n t s ,  t!:c publ :c  b e n e f i t  p r o v i d e d  
b y  * * * *  * *  ' s  a c t i v i t l i c s  i s  t o o  reinot-c t o  meet t h e  " o p e r a t c C  
c x c l ~ i s i ~ z ~ ~ l y  for: n public p u x p o s c "  r cc~u i r c i1 : cn t  o f  : ;cciio~! 
501  ! c ) ( 3 ) .  

:Ti;  a . d d i t i . o n ,  1 . i ) ; ~  t z l ~ r ?  ot(jar1i:-;ttic;n dr?scr i l : ed  i n  - r ' t~rj . : ; t i . ; in . -. . -. - - - 
Stc.:.!arclship l ? s s i ~ t c i ~ i i ~ ~ e ,  1 . n ~ ~  --- d i s t r i h u t i c n  of es ta t r?  reforin 
i i i f o r r ! a t i o : i  s c r v c s  t h c  p r i v a t e  i r i t : e r c s t s  of tile r e c i p i e n t s  r a t h e r  
t h a n  c : i c l u : ; i v e l y  p u b l i c  p u r p o s e s .  'I '?lis a c t i . v i t y  is  a l s o  o n e  
t i ; a t  i; nor:inalLy conc-luctc2d by coi;il::ercinL f i .n ; :nc ia l  p l i>nninc j  
a n d  s i ~ ; ~ i   la^- coriipnnic:; . By p r : ~ ~ ~ ~ i d j . ~ i c j  t!ii:; i n f o r m a  t i o n  t o  t ! i e se  
i ! i d i v i d u ; ~ i s ,  ****  i.:~ opcs , l t i r ig  f o ~ r  a : ; ~ ~ i ~ s t a n t i a l  nonexempt  
j j ~ . i r l > ~ s r -  ::!iic.il ;.ilso ! l e f : c ? ; ~ t s  c::lc:.:~pt-ion \:111!er s c c r t i o n  501 ( c )  ( 3 ) .  

' l ' l ~ u s ,  i>;i:;i::l c;r: tile i I ~ ~ O I .  ~ ! l , i t i ~ ? r i  : ;~t:illit.t~?cl, i.:e li;.vc d e t c r r n i n c d  
t l i a t  yo1.1 arc? ric;lr orljnni:.ccl (ir opc;r;?t-c?il cxcl l l s i v e l y  f o r  o n e  cr 
more  p u r p o s e s  2e : ;c r i  bcd i n  s cc+ : ion  SO? ( c )  ( 3 ) . ' I ' l > e r e f o r c ,  t:e 
Ii3vc cc;r:cl.ulitzd t!i;ltr yo11 a r c  riot 1211t:i t:l.,:-d LO o s e m p t i o n  under -  
t h i s  set t: i o n  . 



***** * * *  

I n  a c c o r d a n c e  w i t h  t h i s  d e t e r m i n a t i o n ,  you a r e  r e q u i r e d  t o  f i l e  
f e d e r a l  i n c o m e  t a x  r e t u r n s  o n  Form 1 1 2 0 .  

C o n t r i b u t ~ i o n s  t o  y o u r  o r g a n i z a t i o n  a r e  n o t  d e d u c t i b l e  b y  d o n o r s  
u n d e r  s e c t i o n  1 7 0 ( c ) ( 2 )  o f  t h e  Code .  

I n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  s e c t i o n  6 : 0 4 ( c )  o f  the 
Code,  a c o p y  of t h i s  l e t t e r  w i l l  be s e n t  t o  thc a p p r o p r i a t e  
s t a t e  o f f i c i a l s .  

I f  you  d o  n o t  a(;rec w i t h  o u r  d e t e r m i n a t i o n ,  y o u  may r e q u e s t  
c o n s i d e r a t i o n  o f  t h i s  matter by t h e  O f f i c e  o f  R e g i o n a l  D i r e c t o r  
o f  Appeals. To do t h i s ,  you s h o u l d  f i l e  a w r i t t e n  a p p e a l ,  a s  
e x p l a i n e d  i n  t h e  encl.osed P u b l i c a t i o n  892.  Your  a p p e a l  s h o u l d  
g i v e  the f a c t s ,  l a w ,  a n d  a n y  o t h e r  i n f o r m a t i o n  t o  s u p p o r t  y o u r  
p o s i t i o n .  I f  you v a n t  a h e a r i n r ~ ,  p l e a s e  r e q u e s t  i t  v h e n  yo11 
f i l e  your a p p e a l  a n d  y o u  w i l l  b e  c o n t a c t e d  t o  a r r a n g e  a d a t e .  
'rhe I ~ e a r i n q  may br- h e l d  a t  tile r e g i o n a l  o f f i c e ,  o r ,  i f  you  
r e y u e s t ,  a t  a n y  m u t u a i l y  c o n v e n i e n t  d i s t r i c t  o f f i c e .  I f  .you  
will be r e p r e s e n t e d  by  soneo1;e 1,;11o i s  n o t  o n e  o f  y o u r  p r i n c i p a l  
o f f i c e r s ,  t h a t  p e r s o E  w i l l  n e e d  t o  fi.1.e a power  o f  a t t o r n e y  
o r  ta:.: i n f o r m a t i o n  a u t h o r i z a t i o n  ,.?i t11 u s .  

I f  you d o n ' t  a p p e a l  this d e t e r m i n a t i o n  w i t h i n  30 d a y s  f rom t h e  
d a t . e  o f  this l e t t e r ,  a s  e x p l a i n e d  i n  P u b l i c a t i o n  8 9 2 ,  th is  letter 
v~ill become o u r  f i n a l  d e t e r r r i i n a t i o n  i n  t h i s  n i a t t e r .  F u r t h e r ,  
i f  you  d o  n o t  appeal .  t h i s  d e t e r m i n a t i o n  i r l  a t i m e l y  m a n n e r ,  
i t  w i l l  b e  c o n s i d e r s d  b y  t h e  I n t e r n a l  Revenue  s e r v i c e  a s  a 
f a i l u r e  t o  e : c h a ~ s t  c t d r i j i n i s t r a t i v e  remedies. 

S e c t i o n  7 4 2 8 ( h )  ( 2 )  o f  tll~c Codc p r o v i d e s ,  i n  p a r t ,  t h a t  "A 
d e c l a r a t o r y  judgincnt o r  decree u n d e r  t h i s  s e c t i o n  s h a l l  n o t  
b e  i s s u e d  i n  a n y  p r o c e e d i n g  unlcs: ;  tlie Tax C o u r t ,  t h e  C l a i m s  
C o u r t ,  o r  t h e  d i s t r i c t  c o u r t  o f  t h e  U n i t e d  S t a t e s  f o r  t h e  
I l i . s t r i c t _ o E  C o l ~ m b i a  d e t c r m i n c s  t h a t  the o r g a n i z a t i o n  i n v o l v e d  
h a s  e x h a u s t e d  a l l .  a c l r n i n i s t r a t i v c  rc.nl.edies a v a i l a b l e  t o  i t  w i t h i n  
the I n t e r n a l .  Revenue  S e r v i c e .  

: ? p p e ; ~ l s  r ~ r h i c h  d o  n o t  c o n t ~ a i n  all t:hc d o c u r n e n t a t i o r i  r e q u i r e d  
!>y P i l b l . i c ; i t i o n  13?2 t . r i  11. be r r e t u r n e d  for c o m p l e t i o n .  
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